NAVI CPLA26 - Dynam c Pricing Event - Procuri.com (JUL2001)

1.0 Price — Dynamic Pricing Event

Revi sed priced will be submitted during a conpetitive, anonynous,
on-line reverse auction (Dynamc Pricing Event). The Dynam c Pricing Event
will be conducted on ( ). Offerors will be notified of the specific tine

prior to ( ). Not wthstanding FAR 52.215-5, Offerors will subnmit revised
pricing only through the online nmechani sm supplied by Procuri.com Offerors
will not submit revised pricing via any other mechani smincludi ng but not
limted to post, courier, fax, E-mail, or orally unless specifically requested
by the Contracting Oficer

1.1 Prior to the Dynamic Pricing Event

Offerors shall submit initial price proposals to the NAVICP and
conpl ete the registration process through Procuri.com
http://ww. govauctions. procuri.com in accordance with the established
procedures and gui delines. Procuri.com and/or personnel fromthe NAVI CP
will contact each offeror and provide training for the Dynamic Pricing
Event (DPE). Additional information and instructions are provided in
Attachment A

1.2 During the Dynamic Pricing Event

El ectronic offers shall be submitted by Offerors during the DPE
period. Oferors, however, are not required to revise their initial pricing
proposal during the DPE. This DPE shall constitute discussions with the
offeror. The DPE will be conducted for a time period of ( ).
If an offer is submtted within the last (___ ) mnutes of the tinme period,
the tinme period shall be extended for an additional (___ ) m nutes beyond the
time of that offer (provided the offer was the | owest offer received). The
time period shall be extended for additional (___ ) mnute periods
(up to an unlimted number of (__ ) mnute extension periods) if a | ower
offer is submtted within the last (___ ) mnutes. The Auction is considered
cl osed when no further offers are received during the Quiet Period or extention
period. The final price revision during the DPE will be considered the Oferor’s
Final Price Subm ssion. The Contracting O ficer reserves the right to award upon
initial price proposals, and may el ect not to conduct a DPE

1.3 After the Dynamic Pricing Event

No price revision will be accepted after the close of the DPE
unl ess discussions are held and final proposal revisions are requested in
accordance with FAR 15. 307.

1.4 Agreenent by the Offerors

Subm ssion of a proposal in response to the solicitation will be
consi dered consent to participate in the Dynamc Pricing Event and to revea
their prices in anonymty during the DPE. By participating in the DPE
offerors agree that the only knowi ng disclosure by the offeror of its price
to any other offeror will be during the DPE. The offeror further agrees that
di sclosure by the offeror of its prices during the DPE shall not be for the
purposes of restricting conpetition



Attachment A
Information for Subm tting Revised
Pricing for Dynamc Pricing Events

1. Procuri.comlnteraction with Offeror: Any and all O feror interatction
with Procuri.comis for the sole purpose of facilitating the Dynam c Pricing
Event (DPE) and shall not be considered discussion with the Oferor within
the neaning for FAR Part 15.

a. NAVICP or Procuri.comwll (1) contact each offeror identified by the
Contracting Officer to participate in the Dynanmc Pricing Event (DEP),
and (2) explain the process to such offerors.

b. In order for an Offeror to participate in the Dynamc Pricing Event
(DPE), such offeror must agree with the ternms and conditions of the entire
solicitation, including this Attachnent, and agree to the terns of the User
Agreement, usage Cuidelines, and Privacy Policy provided by Procuri.com during
regi stration and included as Attachnent B to the solicitation. Subm ssion of
a proposal in response to the solicitation will be considered such agreenent
by the O feror.

c. Each offeror is an independent contractor with respect to Procuri.com
Each offeror agrees to release Procuri.comfromany liability with respect to
the DPE or the conduct of any participant in the DPE, regardl ess of whether
such liability arises under contract, tort, or any other theory.

d. O ferors shall keep the passwords and other confidential materials
provi ded by Procui.com and/or the NAVICP, and all pricing provided by
anot her party. Offerors shall keep their own pricing in confidence until
after contract award.

e. Any offeror experiencing difficulties during a DPE nust notify the
Contracting O ficer ( ) imediately. The Contracting Oficer’s
t el ephone number at the Auction l|ocation will be nmade avail able during the DPE
“Difficulties” include any event or problem which interferes with the Oferor’s
ability to participate in the DPE and may include, but is not linited to: data
entry errors, software problens, or hardware problems. O ferors will have ( )
m nutes after a Lot goes into the “Post-Auction Period” status to notify the
Contracting Officer of any problens. |If the Contracting O ficer judges that any
of feror has been di sadvantaged by a problem Procuri.com and/or NAVICP wil |l
correct the problem and nay reopen the DPE.

2. Dynamc Pricing Event Connection:

The Offeror shall be provided the opportunity to connect to the Procuri.com
website (www. govauctions. procuri.con) via internet connection. Oferors
will register for the schedul ed event using the Procuri.com software
solution. Offeros shall be responsible for (1) providing their own

personal conputers, and (2) connection of such personal conputers to

the tel ecomuni cations service used for each DPE via the offeror’s

Internet Service Provider (ISP).



3. Training:

a. NAVICP and/or Procuri.comwll train designated enpl oyees of each
offeror in tel ephone training sessions using “test auctions” and hard copy
supplier User Manuals to famliarize the offerors’ enployees with the online
auctioni ng system

b. An enployee of an offeror who successfully conpletes the training
provi ded by Procuri.com and/ or NAVI CP pursuant to Paragraph 3.a shall be
designated as a “trained offeror.” Only trained offerors may participate in
a DPE. The Contracting Officer reserves the right to request that offerors
provide an alternate offeror enployee to beconme a “trained offeror.” The
Contracting Officer also reserves the right to take away the “trai ned offeror
designation fromany trained offeror who fails to abide by the terns and
conditions of the RFP, including this Attachnment, and the Procuri.com User
Agr eenent .

4. Conduct of the DPE: For the preparation and conduct of each DPE
Procuri.com and/or NAVICP will provide staff to handle all DPE rel ated
activites as foll ows:

a. Load all relevant DPE and technical paraneters provided by the
NAVI CP into the online auctioning system

b. Ensure that only invited Trained Oferors and desi gnated NAVI CP
personnel have access to appropriate DPE information

c. Authenticate the identities of all Trained Offerors and desi gnated
NAVI CP personnel involved in the DPE and mai ntai n password security within
the online auctioning system

d. Miintain a designated |ocation and desi gnated personnel to cal
wi th questions or technical problens before, during, or within a reasonabl e
time after the DPE

e. Establish and maintain a secure web-based online auctioning system

f. Respond in atinmely manner to Trained Oferors issues with software
or connectivity;

g. Communi cate any changes or adjustnents to all Trained Offerors; and

h. Respond to Trained O ferors problens that night prevent participation



Attachment B - User Agreement

Procuri.com has devel oped an on-line, easy to use, browser-based
application to dynamcally set prices for the procurenent of goods and
services. A conplete description of the application may be accessed by
clicking on the “Conpany |Information,” “Registration,” “Qur Services” and
“Usage Gui delines” links fromthe procuri.com Horme Page.

By registering and conducting business on this site, Users acknow edge that
they have read, conprehended and agree to abide by the follow ng Terns and
Condi tions including the Usage CGuidelines. Users further evidence acceptance
of the Terms and Conditions of this site by clicking “ACCEPT” at the end of
this Agreenent.

1. Disclainmer of Warranties

Procuri.comprovides a linmted service to achieve the npst conpetitive
price for the subject (goods or services) of the bidding process.
Procuri.com does not have any ownership interest or control over the goods
or services, which are the subject of the auction. Procuri.comis not a
buyer or supplier of goods or services. Therefore, Procuri.comdoes not in
any way warrant the quality of the goods, the delivery of the goods, the
condition upon delivery and specifically denies any real or inplied
warranties of title, merchantability or fitness for a particul ar purpose.
Procuri.com does not warrant and is not responsible to ensure that the goods
are delivered or that the Supplier is conpensated for the cost of the goods
or services delivered. Procuri.com does not have a stake in the outcone of
any auction other than that there is a successful close to the auction
Procuri.com al so does not warrant the truth or accuracy of the RFQ or any
bi ds made as part of the auction process. Use of the procuri.comweb site
and/ or participation in any auctions on the procuri.comweb site is done
solely at the risk of the User.

In addition, proucri.comdoes not warrant that there will be a cost savings
realized fromuse of the web site.

Procuri.comalso is not responsible for any taxes, which may accrue as a
result of the use of its site. Users are responsible for any taxes, tariffs
or other fees associated with the transaction. Procuri.comis also not
responsi ble for the cal culation of any taxes or the reporting or remttance
of any taxes to any taxing authority.

Procuri.com does not warrant that there will not be an interruption to the
Internet or the other technical services, which allow the web site to be
functional. It is fully understood by all Users that any such interruption

may j eopardi ze an auction and thereby cause a business interruption. It is

al so possible that information provided by Users will be corrupted by viruses,
wor s, Trojan Horses or other corrupt information not known to be in the
procuri.comweb site. Procuri.comis not responsible for any such corruption

2. Force Majeure

Procuri.comis not responsible for any | ost revenue | ost opportunity, or
any ot her damages of any kind arising fromdi sturbances, causes or other
probl ens beyond its reasonable control including, but not limted to Acts
of God or the actions of hackers.



3. Limtation of Liability

Procuri.comis not liable for consequential, incidental or punitive

| osses, danmges or expenses including |loss of profits, business

opportunity, savings, goodw Il or business interruption caused by use of

the Procuri.comweb site whether arising in contract, tort or otherw se.
Users will indemify and hold Procuri.comand its officers, directors,

enpl oyees or agents harm ess for any actions brought for a failure of the
application or for problems with an auction conducted on the procuri.com
site; for disclosure of any information provided; for failure of the sale or
purchase of goods and/or services through use of this web site; for failure
of Users of this web site to conply with the provisions of this Agreenent

or for the negligent or willful acts or onissions of Users of this web site.

4. Intellectual Property

Users receive only a linited Iicense for use of the application during

the course of the auction process. Users may not otherw se nake use of

the application. No conveyance of any patent, copyright, trademark, service
mark, trade secret, trade nane or any intellectual property right to Buyers
or Suppliers is nmade or inplied. Users shall not copy, modify, create
derivative works, sublicense, transfer, sell or otherw se use or dispose

of any procuri.comnmaterials, ideas, process or any other work product.

5. Confidentiality

Procuri.comis aware of the confidentiality of the information provided

by Users on its site. Procuri.comw |l take steps necessary under its
Privacy Policy to protect the information Users al so have access to

i nformati on which is proprietary, confidential or both. All Users of the
Procuri.comweb site agree not to dissenm nate information |earned through
the RFQ process including but not limted to the proprietary information of
other Users, information regarding RFQs, auctions, and other and ot her

i nformation regarding the Procuri.com application. Users agree that they
will not copy, duplicate, alter, nodify, create derivatives or publish any
content fromthe Procuri.comweb site or the proprietary information of any
ot her User, without the advance perm ssion of procuri.com However
procuri.comw |l not be responsible for breaches of that confidentiality
absent negligence on its part. In such case, Procuri.comw Il not be
responsi bl e for consequential damages, incidental danages or punitive
damages resulting fromsuch a breach in confidentiality.

6. Agreenent

By using the Procuri.comweb site and/or by taking part in any capacity in
auctions conducted on the Procuri.comweb site, Users are considered to have
read, reviewed, understood and agreed to the ternms of this Agreenent including
the Usage Cuidelines.

Usage Gui deline

The followi ng web site Usage Guidelines apply to you and any authori zed
person of your conpany who has a user account for Procuri.com These

Gui del i nes and the User Agreenment apply to both Buyers and Suppliers who
intend to use the Procuri.comweb site. These Usage CGuidelines apply each
time that you use the Procuri.comweb site. When a User conpletes a User

Regi stration on behalf of his or her company, the conpany accepts and agrees
to be bound by these Usage Gui deli nes.



These Usage Gui delines may be changed at any tine w thout notice

to individual Users. Consequently, it is the responsibility of each user
to read the Usage Gui delines on a regular basis to review and accept any
changes to these Guidelines. Failure to conply with these Usage Gui delines
will result in the conpany or their representative users or both |osing
the privilege to use the Procuri.comweb site.

The Procuri.comweb site accompdates two different auction formats.

The first is the Standard Reverse Auction format. |f the Buyer elects to
utilize this format, Suppliers bid progressively |ower prices to supply a
pre-defined quantity of goods or services. The second format avail abl e on
the Procuri.comweb site is the Standard Bi d/ Ask Auction format. 1In this
format, Suppliers can bid higher or |lower prices based on market conditions
and update or cancel their bid at any tine. Buyers will identify which of
these two formats they have selected in the RFQ which will be comuni cated
to the invited and approved Suppliers. In “Accepting” the User Agreenent
on the Procuri.comweb site, which incorporates these Usage Gui delines by
reference, Users (both Buyers and Sellers) are agreeing to the Guidelines
relevant to the format chosen and identified by the Buyer in the RFQ for a
speci fic procurenent contract.

1. Conpany Registration

Procuri.comis reserved for use by conmpanies. Access to the web site by a
conpany is pernmitted after Procuri.comreceives and approves the conpany's
registration information. Individuals or consuners are free to visit the
public portions of the web site. However, only registered conpanies will be
al l owed to use and engage the services of the Procuri.comweb site.

2. Conpany Master User.

Assum ng the conpany registration is approved, Procuri.comw || create a
mast er user account for the conmpany. The newWy registered conpany nust then
designate an individual representative to be given the master user login
credentials. The nmmster user is responsible for establishing and naintaining
user accounts on behal f of the conpany.

3. Conpany Users.

The master user for each conpany establishes individual user accounts. Each
user nust have his/her own login ID and password to access Procuri.com The
conmpany as well as each individual user is responsible for ensuring that no
user has access to the user ID and password of another user within the conpany.
Only persons or organi zations that purchase or supply goods and services for
corporate use may register as a user of Procuri.com Each authorized user that
is established by the conpany to transact business on Procuri.com accepts and
agrees to be bound by these Usage Guidelines as well as the User Agreenent
found el sewhere on the web site. It is the responsibility of the conpany to
make each of its users aware of these Usage Cuidelines and the User Agreenent
to which they are all bound. It is the conpany's responsibility to nonitor
usage of the web site by its authorized users to verify that these Usage

CGui delines and the provisions of the User Agreenment are followed. If the
conpany identifies an infraction by one of its users the conpany is responsible
for disabling the user's account i mediately and for notifying Procuri.com



4. Authority to Bind.

The individual who submits the registration on behalf of the conpany
represents that he or she has the authority to bind the conpany to

these Usage Gui delines and the User Agreenment. The individual who operates
the master user account shall also have the authority to bind the conpany
for the purpose of entering into agreenents with Procuri.comand with other
Users of the web site. The naster user mmintains privileges for users
allowing themto create Requests For Quotations (RFQ) and subnit bids.

The master user shall only provide these privileges to those users who
have the authority to bind the organization to purchase or sale transactions.
Ot her users authorized to use the system but not conduct transactions

may be given view ng privileges.

5. Item Specifications.

Item specifications may be used once or reused for nmultiple RFQs. Master
items may be stored on the web site, which include attached docunents

(i.e. M5 Wrd or Excel). In addition, certain descriptive fields my be used
to store iteminformation. The Buyer is responsible for conpletely and
accurately describing the iten(s) that formthe subject of the RFQ

6. Approved Suppliers.

Buyi ng conmpanies invite their approved suppliers to submt bids for RFQs.
Only invited suppliers are provided access to view RFQs or subnit bids.
Buyers are responsible for approving their invited suppliers. Buyers are
able to register suppliers on Procuri.comby conpleting an online form
containing the supplier's nane, contact nanme, email address, mailing address
and tel ephone nunber. The supplier is contacted automatically via email and
notified that they have been invited to participate in online RFQ bidding.
The supplier is required to conplete their online registration and nust
accept Procuri.com s User Agreenent, Usage Guidelines and Privacy Policy.
Once the registration is conplete, the supplier is given a User ID and
Password to access the web site.

7. RFGs.

Buyers will place Request for Quotations (RFQ) with attached item
specifications. (See Item Specifications) The RFQ constitutes an invitation
to subnmit a bid and is accessed online by the Suppliers who have been invited
to take part in a particular RFQ (See Approved Suppliers). Only invited
suppliers are able to bid or view RFQ data. There are two types of RFQ s

St andard Reverse Auction and Standing Bid/ Ask. The operation of these are
descri bed bel ow.

7a. Standard Reverse Auction RFQ

Wthin the Standard Reverse Auction RFQ the Buyer establishes the
paraneters of the bidding process. These parameters include, but are not
limted to: (1) RFQ post tinme; (2) open bid time; (3) close bid time; (4)
ext ended bi ddi ng period and (5) whether proxy bids will be accepted. A bid
by a Supplier is considered to be an offer to enter into a contract for the
subj ect goods or services. If a bid is received which is below the reserve
price, then upon the close of the bid period, it is considered that there has
been an offer and acceptance and a | egal contract for the purchase and sal e
of the goods or services is created. If the Buyer elects not to set a reserve
price, then the Buyer is obligated to select a winner (or a winner is
automatically sel ected under the automatic close option) at the close of the
open bid time. At that time, a binding contract is created between the Buyer
and the wi nning Supplier.



7b. Standing Bid/ Ask Auction RFQ

Wthin the Standing Bid/ Ask Auction RFQ the Buyer establishes the
araneters of the bidding process. These paraneters include, but are not
limted to: (1) RFQ post time; (2) open bid tine; and (3) close bid tine.
The extended bidding period is not applicable for this format. Proxy bids
are al so not accepted for this format. The buyer places a standing offer to
purchase that includes the specifications goods or services. Invited
suppliers are able to submit bids to supply the subject goods or services.
A bid by a Supplier is considered to be an offer to enter into a contract
for the subject goods or services. At any tine after the bid is placed,
the buyer has the right to accept or reject the suppliers offer. The buyer
is under no tinme restrictions to either accept or reject a bid. The Supplier
has the right to withdraw their bid from consideration at any tine prior to
the Buyer’'s acceptance of the bid. |f the Buyer elects to accept the bid
price it is considered that there has been an offer and acceptance and a
| egal contract for the purchase and sale of the goods or services is created.
At that tine, a binding contract is created between the Buyer and the
wi nni ng Supplier. Shipment terns are deci ded upon by the Buyer and the
Wi nni ng Supplier.

8. RFQ Post Tine.
The Post Tinme is when the RFQis posted to the web site and it is available
for viewing by invited suppliers.

9. Open Bid Tine.
The Open Bid Time is the period during which invited suppliers are able to
submit bids.

10. Close Bid Tim

The Close Bid Tine is when the bidding period is scheduled to close. The
actual close tinme will depend upon whether the Buyer has established in the
RFQ that the Close Bid Tine is subject to any extensions due to bidding
activity. (Al so see Extended Bidding Period.) Only bids nmade prior to the
Close Bid Tinme will be considered. No consideration will be given to bids
submitted after the RFQ bidding period closes.

11. Reserve Price. (Standard Reverse Auction Fornmat Only)

The reserve price is only applicable to the Standard Reverse Auction RFQ
descri bed above. In a Standard Reverse Auction RFQ, the reserve price
represents the maxi mum price the Buyer will agree to pay. |If the Buyer has
elected to set a Reserve Price, but no bid is received during the Open Bid
Time which is below the Reserve Price, the Buyer is entitled to declare the
RFQ cl osed with no winner and there is no contract for the sale of goods or
servi ces consummat ed.

12. Extended Bidding Period. (Standard Reverse Auction Format Only)

When the Buyer creates an RFQ they may specify that the Open Bid Tinme is
extended automatically if bids are received too close to the Close Bid Tine.
This establishes a requirenment of a "Quiet Period." The Quiet Period is
defined as the tine between the last bid received and the Close Bid Tine.
The buyer specifies the length of the quiet period, the amount of time by
which the pen Bid Tinme nmay be extended and the maxi mum nunber of extensions
that may be granted. When a bid is received during the quiet period, the

bi dding period is extended fromthe tine the |last bid was received by the
ambunt of the extension.



13. Proxy Bid. (Standard Reverse Auction Format Only)

When the Buyer creates an RFQ they indicate whether Proxy Bids will be
accepted. The Proxy Bid is an individual Supplier's |owest bid they intend
to make. When Proxy Bids are accepted, the Supplier submits their | owest
possible bid to the web site and the web site bids for them The system
will subnmit the highest bid that also retains a wi nning position. Each
time the Supplier is outbid, a lower bid is subnmitted on their behalf

until the Proxy Bid is reached. The value of a Supplier's Proxy Bid is

not disclosed to Buyers.

14. Bid Increnent.
The Buyer sets the bid increnent.

15. Events.

Buyers and Suppliers are able to receive Event notifications via enmil.
Users subscribe to receive Event notifications in their user profile.
Suppliers are able to receive notifications when they (1) have been invited
to an RFQ (2) when another Supplier has outbid them (3) when they have
won an RFQ and (4) when they have |ost an RFQ Buyers are able to receive
notifications (1) when bids are received and (2) when an RFQ has cl osed

and after the winner is chosen.

16. Currency.
Al bids nmust be in the |l egal currency of the United States of Anerica.

17. Wt hdraw ng Bids.

In a Standard Reverse Auction RFQ no bid may be withdrawn after it is nade
In a Standing Bid/ Ask RFQ suppliers may withdraw their bid at any tine up
until the tinme it is accepted by the Buyer

18. Wthdrawi ng RFQ s
RFQ may be rescinded up until the point when the bidding period begins.

19. Wnner Sel ection

W nners are chosen automatically by the system or manually by the Buyer

When the Buyer creates an RFQ they indicate how the winner will be chosen
When automatic selection is used, wi nners are chosen based on the | owest bid
price. If the |lowest bidder does not bid for the full RFQ quantity, the

bal ance is automatically assigned to the next highest bidder. Assignments
are made to successively higher bidders until the full RFQ quantity is

al | ocated. When wi nners are chosen nmanual ly, buyers select w nners according
to their own evaluation criteria. Buyers may choose nultiple wi nners and
assign a unique quantity to each

19a. Wnners are chosen automatically by the system or manually by
the Buyer. When the Buyer creates an RFQ they indicate how the wi nner wll
be chosen. \When automatic selection is used, wi nners are chosen based on the
| owest bid price. |If the |owest bidder does not bid for the full RFQ quantity,
the bal ance is automatically assigned to the next highest bidder. Assignnents
are made to successively higher bidders until the full RFQ quantity is allocated.
VWhen wi nners are chosen manual |y, buyers sel ect winners according to their own
evaluation criteria. Buyers nmay choose nmultiple winners and assign a uni que
quantity to each.



19b. Wnner Selection in a Standing Bid/ Ask RFQ

Buyers are able to accept or reject any and all bids. Buyers are
able to select winners according to their own evaluation criteria. Buyers
may choose nultiple winners and assign a unique quantity to each. Buyers
are also entitled to accept a bid for less than the full quantity bid by a
prospective Supplier

20. Ofer in Good Faith.

Users may use Procuri.comonly if they intend, in good faith, to conclude
transactions through the Procuri.comweb site. Should Procuri.com determ ne
that a User is using the web site in a manner inconsistent with this

requi renment, we reserve the right to revoke that user's registration

21. Accuracy of Information.

Procuri.comis a conduit for passing information between Buyers and
potential Suppliers. Procuri.comdoes not assist in the creation or review
of information that is passed between parties. Therefore, Procuri.com does
not warrant the accuracy of information obtained on the web site. Each party
is responsible for providing accurate and conplete information. It is the
responsibility of the parties to resolve disputes regarding information
exchanged anong one anot her

22. Price Manipul ation.

Buyers and/or Suppliers may not artificially manipulate the price of a
transaction by any nmeans. It is unacceptable to place bad faith bids, to

use shills in the RFQ bidding process or to collude between a Buyer and any
Supplier or Suppliers with the intent or effect of hanpering the conpetitive
bi ddi ng process. This is not intended to be an exhaustive list. Rather
Procuri.comretains the right to determ ne whether inappropriate bidding
activity has taken place.

Privacy Policy

Users and visitors to http://ww. govauctions. procuri.comare able to

visit many areas of the web site without specifically revealing who they
are or otherw se providing information about thenselves. However, we collect
domai n names (but not enmil addresses) of all visitors to our web site to
measure the number of visits, pages visited, average tine spent on the web
site, etc. W also collect e-nmauil addresses of those who send us e-nail
messages so we can respond, if requested, and also to be able to inprove
the functionality of our web site. There are interactive services on the
web site, which require identification and other information to facilitate
the interactive function of our service. Users will have to register and
provi de the requested information in order to utilize these interactive
portions of the procuri.comweb site.

If you choose to provide us with personal information on the web site, for
exanple, by registering with us, by participating in an online auction or

by sending us an e-mail, you thereby agree to share that information with
procuri.com and any subsidiaries, affiliates and busi ness partners. W use
personal identifiable information about you to inprove our narketing and
pronotional efforts, to statistically analyze web site usage, to inprove our
content and to custonize our web site's services, content and | ayout. W may
al so use your personal information to informyou of new services, changes or
pronotions. |If you do not want us to send this type of information, please
send us an e-mail requesting that this kind of information not be sent.



If you choose to utilize our web site by taking part in an auction either

as a buyer or supplier, we will collect infornmation about buying and selling
behavior. We nay al so collect other Users' coments about you. In addition
i f you conduct an auction on our web site, we use your address and billing
information to bill you and provide associ ated support.

Procuri.com understands the inportance of privacy and confidentiality to
our custoners as well as to visitors to our web site. Both buyers and
suppliers will have to register on the web site and thereby provide
information in order to conduct a successful auction. This information

will include general identification information and credit information
Users may al so be required to provide information, which could be considered
proprietary. Procuri.comw |l not give, sell or otherw se disseninate such
personal or confidential information, except as outlined above, in a manner
in which the Users can be identified except as required by |aw or as
necessary to conduct business on the procuri.comweb site. Personal data
about specific persons or conpanies is only provided to governnent al
agencies as required by law or regulation. Procuri.comw | use anonym zed
i nformation gl eaned fromregistrations and from aucti ons conduct ed

on our web site to provide better service to our customers. Procuri.com
may al so analyze the information including performng a trend analysis to
better serve its custonmers. The information may al so be used to conply

with governnment regulations in all of the states, provinces and countries
in which we do business.

As procuri.comcollects and makes use of the information about its

custoners and the auctions conducted on its web site, we reserve the right
to contract with other vendors to assist with this process. Procuri.comwll
only contract with vendors with the agreenent that they will nmaintain the
confidentiality of the information and they will be restricted from using
the information for any reason other than providing a service to procuri.com
customers. Tel ephone nunmbers and e-nmail addresses of those conducting
auctions on our web site will be collected in the event Users have to be
cont act ed.

Cooki es

Cookies are small text files, which a web site can send to a user's

browser for storage on the hard drive. Cookies can make use of the web

easi er by saving status and preferences of Users with regard to a web site.
However, by using cookies, information is potentially collected w thout the
express know edge of users. Mdst browsers are initially set to accept cookies
but users can change the setting to refuse cookies or to be alerted when
cooki es are being sent. Procuri.com makes use of cookies to keep track

of customer status as a | ogged on registered User of the procuri.com web
site. Cookies may also be used to track information regarding a User's

past history in order to provide better and nore efficient services and
functionality to that User. While refusal to accept cookies will not
prevent the use of portions of the procuri.comweb site, cookies mnust

be accepted in order to logon the web site and ultimtely conduct

auctions either as a buyer or as a supplier.



Personal Information Related to Children

We do not intend to collect personal information fromchildren who
identify thensel ves as being under 18 years of age. Children should

not provide personal information on this web site, and should ask their
parents to submit a request on their behalf if they want to receive
information related to this web site.

Security and Integrity of Information

Procuri.comtreats informati on and data obtained fromits operations as
assets, which nust be protected against |oss or unauthorized access.
Informati on security techniques are enployed to protect confidential

i nformati on from unaut hori zed access both inside and outside the Conpany.
Access to customer information is limted to those procuri.com enpl oyees
who have a legitimte business need for the information. To prevent

unaut hori zed access, mmintain data accuracy and to ensure the correct

use of information, we have put in place appropriate physical, electronic
and manageri al procedures to safeguard and secure the information we
collect online. Al of our on-line systenms are protected by firewalls as
well as 128 bit digital certificates for encryption. For nore information
on our security please see our security statement. Procuri.com accepts
no responsibility for breach of its security or any consequential damages
with regard to any information obtained fromits operations absent
negligence on its part.

O her Information Collectors

Except as otherwi se expressly discussed in this Privacy Policy, this
docunent only addresses the use and di sclosure of information we coll ect
fromUsers. Qur web site may include links to the web sites of our business
partners or others. To the extent that you disclose your information to other
parties, whether they are buyers or suppliers on our systemor other sites
through the Internet, you are subject to the privacy custons and policies
of that third party. We are not sure whether these third parties have
privacy policies simlar to ours. Therefore, procuri.com cannot be
responsi bl e for the content or the privacy practices enployed by any

third parties.

Accept ance

Use of the Procuri.comweb site signifies that you have read, that you
conmprehend and that you accept all provisions of the Procuri Privacy Policy.
Procuri, Inc. intends to be an industry |eader with regard to privacy on its
web site. We also intend to nonitor and conply with new privacy requirenents
as they are promulgated. Procuri.comreserves the right at its discretion to
add to, modify, change or withdraw portions of its Privacy Policy wthout
notice. Procuri.comrecomrends reviewing the Policy on a regular basis for
changes.

Revi ewi ng and Changi ng Your Personal |nformation
You have a right to access and correct your personal information as
provided in the registration. You can review, update, or delete your
personal information by sending us an email or by notifying us in
witing at:

Cust omer Support

Procuri, Inc.

Tower Place 200; Ste. 200

3348 Peachtree Road, N. E

Atlanta, GA 30326

Tel ephone Nunber: 404/ 846-5400



Contacting Procuri

If you should wish to contact procuri.comwth regard to this Privacy

Policy, the web site or

Cust omer
Procuri
Tower

Atl ant a,

Return to | ndex.

your

Suppor t
I nc.

Pl ace 200; Ste.
3348 Peachtree Road,
GA 30326
Tel ephone Nunber:

experience on the web site,

200
N. E.

404/ 846- 5400

you may contact:


http://www.navicp.navy.mil/02/clauses/archive/index.htm



